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SandraPerkins

The Future Investor Clubsof America (FICA)founded in January1997 is a financial intelligence
training company designedto introduce youth ages 8-19 to the world of finance and business
intelligencein a fun and excitingway. FICAIs dedicatedto "Training Tomorrow'sIinvestorsToday
TM. This outstanding financial intelligencetraining companywas designedby FICAFounderand
Chief Executive Officer Mr. Frank Parks, with assistancefrom a group teachersand business
leaders Mr. Parksdecidedto developFICAafter beginningto train his own two childrenthen ages
eight and nine about the world of finance Asa professionallytrained financialadvisorand parent

Mr. Parksworried about his kids growing up making financialmistakessimply becauseof a lack of
knowledge

Mr. Parksdecidedin 1995to begin searchingfor a comprehensivefinancial training program for
youth ages8-19, he found none. O \vas searchingfor a program that my kids could get into that
would providesuperiorfinancialtraining applications Continuedon page228 .
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Name

Letter from the Editor

Future Investor Clubs of America, Incorporated is a financial
intelligence training company that has since 1997 developed
Financial Literacy News as a community financial education
newspaper and online internet resource
www.financialliteracynewscom.  Subscribersto the Financial
Literacy Newspublicationhavethe opportunity to learnaboutthe
world of business,careersand personal financial matters in a
languagethat our readerscan easilyunderstand We understand
that the daily challengesnormally does not allow our readersto
travel around to financial meetings, watch financial television
showshours at a time and or visit financial markets around the
world. Therefore, FinancialLiteracy News is designedto be a
csusted sourcethat providesreaderswith the inside information
you andyour family needsto succeed

The Financial Literacy News community publication is
strategically distributed throughout the community in order to

make it easilyaccessibldor those individualsseekingto increase
their financial intelligence The recent financial recessionhas
made it imperative that individuals play a much larger role in

planningfor their own personalandfamiliesfinancialsuccess The
missionof the FLN publicationis to help you do just that. Our
columnist are normal people, many themselves have faced
financialchallengesand must researchsolutionsto variousissues
whichallowsthem that information on our readers

In the FinancialLiteracy News community publication provides
subscribersaccesgo information on many of the most important
financialintelligencetopicssuchas Kids, Teensand Money,Home
Ownership, Taxes, Banking, Careers,Bonds, Saving, Investing,
LegalMatters, Loans,Mortgages,Stocksandmore. Inadditionto
reading the columns, FLN subscriberscan also engagewith our
columnists through email, video interviews and web-only
postings

All of our news, features, editorials and analysiswill alsoremain
availableto readerson FinancialLiteracyNewsom, as will our
interactivegraphics,multimediaandvideos Aspart of FLNwe are
now working developinga e-mail alert servicethat keepsreaders
abreast of the articles they most want. We look forward to

Address

providing you the financial intelligence you need to become

City, State, Zip

successful

FrankParksEditorand Publisher

www.financialliteracynews.com
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New Tax Laws ProposedFor 2011

By Jim Swanson

With tax seasoncomplete, it is now time to look forward and
implement some smart tax management strategies to
reduceyour mitigate your tax liability for the yearsahead This
is particularly the casewith a number of new provisionsand
expiring tax breaksin 2010 and 2011 Basedon these and
extrapolatingfrom 2010IRSTax Bracketsl have provided my
preliminaryviewof the 201lincometax brackets

HigherTaxRateswith Repealof BushEraTaxCuts

Beginningin 2011 tax rates that were in effect prior to 2001
and 2003will be restoredif PresidentObamadoesnot extend
the BushTaxCuts Thesetax cutsincludedreductionsin some
individual incometax rates, levies on capital gains and
dividends,changesto the estate tax and relief from the so-
called marriage penalty, in which a married couple may pay
more in taxesthan if they filed asseparateindividuals Thetop
incometax rate would go backto 39.6 percent,andthe special
low 10percentbracketis eliminated.

Whether this actually happens will be a major point of
contention in Congressespeciallyin the contradictory light of
the recessionand record federal deficits. In all likelihood and
based on stated views, it is likely that the Obama
administration and Democratic lawmakers will extend
income-tax cuts that benefit Americanfamilies earning less
than $250,000 a year, while allowing tax rate reductions for
high-income earnersto lapse This meansboostsin the top
marginal rates from 33 and 3%% to 36% and 39.6%
respectively Some of the other key new and expiring tax

Accounting
Taxes

to be awareof andmangeinclude

Increase in Capital Gains and Dividend Tax Rates z This is

goingto affectanumberof AmericanswhosawtheirD 1T OO &l | |

batteredin 20082009 With the recoveryin the last6 months, it
lookslike UncleSammay comea callingfor someof those stock
market profits with tax rate reductions for long-term capital
gains and dividends expiring this year. In 2011 the maximum
long-term capitalgainstax rate goesbackupto 20 percentfrom
15 percent A lower 10 percenttax rate is used by individuals
who are in the 15percenttax bracket Their long-term capital
gains had been tax-free since 2008 In 2011 dividend income
(other than capital gain distributions from mutual funds) is
taxedasordinaryincomeat your highestmarginaltax rate.

Estate Tax Revived z For individuals dying after 201Q the
federalestatetax returnswith a $1,000,000 exemptionanda 50
percent maximum rate. Congresss likely to take some action
on these rules during 2010with a likely exemption of at least
$3.5 million, and it could be set as high as $5 million if the

Senate prevails Estate tax legislation will include spousal
transfers,makingthe exemption$7 million or more for couples
Theestatetax rate will be cappedat 45%, the sameasit is now.

While there are likely to be more easingfor the alternative

minimum tax, there will benorepeal

Child Tax Credit - The credit of $1,000 per eligible child reverts
to $500 after 201Q After 201Q none of the child tax credit will
be refundableto taxpayersunlesstheir earnedincomeis more
than $12550Q Thisis one of the many Bushtax cuts currently
scheduledto expire after 201Q Furthertemporary increasesn
the EarnedIncome Tax Credit for filers with three or more
children and the higherincome levelsfor the phaseout of the
creditarerepealed
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Price Accounting Firm, Inc.
Tax Preparation Services
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William Kent Westhrook CPA P.A. CALL US TODAY:
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relief to your back tax burden. In 2009,

OMNI pioneered the tax resolution industry so we are not we saved

learning on the job like so many others. When dealing with the our clients over
largest government collection agency in the world, you'd want - - 3
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What are Annuities? INCOMEIN RETIREMENT

IncomeAnnuities provide animmediate guaranteed stream of
incomein retirementin exchangefor alump sumof money.

By SandraPerkins

Annuities are unique investment products, sold by insurance
companies, that can help you save more for retirement,

generate a guaranteed stream of income in retirement, or

both. Annuities have helped millions of people prepare for

retirement, but because there are different types with

different purposes,they canbe a bit confusing Keepin mind,

annuities generally fall into two distinct categories tax-

deferred& income

Income annuities are either variable or fixed

A fixed-income annuity payment providesa steady stream of
income. Incomeis guaranteedneverto go down, but it may not
keepup with inflation.

Aa variableincome annuity paymentwill vary dependingon its
underlyinginvestment® it may adjustwith the market.

SAVINGFORRETIREMENT What are SavingsBonds?

AraxDeferred Annuities let you save more for retirement? Savings bonds are debt securities issued by the U.S.

even after you have maxed out contributions to 401(k)s and Department of the Treasuryto pay for the US. Ci OAOT i Al

IRAs borrowing needs Savingbondsare consideredone of the safest
investmentsbecausethey are backedby the full faith and credit

Aaxdeferredannuitiesareeither variableor fixed of the U.S. government

Taxeson gainsaredeferred
There are several types of U.S. savings bonds:

Aor variable annuities, tax-deferred growth potential may . . .
allowsavingsto accumulatefasterthan in ataxableaccount Series EE Bonds These savingsbonds replacedthe SeriesE
bonds Theyare purchasedat a discountof half their facevalue

Contributions are virtually unlimited (IRS 401(k) and IRA  You cannot buy more than $5,000 (face value) during any
contributionlimits do not applyto annuities) calendaryear. EEbondsincreasein valueasthe interestaccrues
or accumulatesand pay interest for 30 years When EEbonds

Af funded with non-qualified money, there is no minimum 1 A O @0cArhedlue, you are paid your original investment
requireddistributionat age 701/2. plusallof the interest

M tax-deferred annuity can be converted to an income SeriesHH BondsYou canpurchaseﬁeriesHH bonds,but only_in
annuityin retirement. exchangefor SeriesEEor E bondsand SavingsNotes, or with
the proceedsfrom a matured SeriesHH bond. Unlike EEbonds,
SeriesHH bondsare purchasedat their face amount in $500to
$10,000 denominations, but there is no limit on the amount
you canpurchase ThesebondsA 1 Tingré€asein valueandhave
amaturity of 20years

STRUCTURED ASSET FUNDING

“Cash Now When You Need It Most!”

Seriesl Bonds Thesebondsare soldat facevalueand grow with

inflation-indexedearningsfor up to 30years Youcanbuy up to

, $5,000 in any calendar year. U.S. savings bonds have tax

Structured  NER O ] advantages Youcandefer federaltaxeson the interestuntil you

Call Now Settlements S ) cashin the bond or stops paying interest at maturity. Savings
877.Y.NOT.NOW (966-8669) -2 bondsarealsoexemptfrom state andlocaltaxes

www.financialliteracynews.com
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What are the many different Types
of Bank Accounts?

By EarnestJohnson

Types of Bank Accounts

Savings and checking are the two basic types of bank
accounts Banksrequire certain minimum balancesfor these
accounts, otherwise they lose money just on the record
keeping Savingsaccountswill havea passbookon whichyour
depositsandinterest are entered You'llreceiveinterest every
so often, perhapseverymonth or quarter. Theinterestrate at
savingsbanksis slightly higher than the rate at commercial
banks

Checking accounts allow you to write checksagainst your
account,up to the availablebalance If you don't haveenough
money in your accountfor a checkyou write, the checkwill
OAT Olnidthébankwill return it unpaidto the personyou
wrote it to. You both will be chargedan extra transactionfee.
To bounce a check in America is considered an
embarrassment If you bounce a check you write to a
merchant, they will probably charge you an extra fee
themselves

Banking Fees

Checkingaccountsusuallyhavefeesper month and per check
In addition, you lose money becauseyou do not earninterest
on checkingaccounts Manybanksoffer no-fee checkingif you
maintain a certain large balancein the account $1,000 or so.
Thisis a trick of sorts. The bank gets to use your $1,000 for
free. If you hadit in a savingsaccountyou'd earninterestonit.
Thechecking,therefore,isanythingbut free.

Ban kin g
& Credit

Checkingat SavingsBanks

Savingsbanks also offer accounts which work like checking
accounts,though they might be called something else, like a
NOW (NegotiableOrder of Withdrawal)account Somesavings
banks offer these accountswith no fees, some pay interest,
some do both. You'll have to shop around among the smaller
banksto find theseaccounts

To open a bank account, bring a few piecesof identification:
driver'slicense,passport,social security card. You will have to
wait to seea bank officer, who will be sitting at a desk, rather
than waiting in line for the bankteller. If you don't understand
any of the bank'sproceduresor rules,askthe officer to explain
them to you. It iscommonsenseto visit the bankwhenit is not
crowded

You'll use checksto pay for suchitems as rent, electric and
telephone bills, insurancepayments, mail-order goods, and so
forth. You may also often pay by check when shopping in
person If the store doesn't know you, they will want
identification, usually at least one major national credit card
plusadriver'slicense

Cash Back

It is not customaryor polite to aska merchantif you canwrite a

checkfor more than the balanceasa meansto get readycash,
except, to a limited degree, in supermarkets Supermarkets
have special proceduresfor paying by check You'll probably
have to apply for a special check cashing card with the

supermarketmanager,and sometimesyou'll haveto get each
checkapprovedby the managerbeforeyouget in line with your

purchases The supermarketwill have a limit ($25.00 or so) on

how much cashyou can get back above the amount of your

purchase
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